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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

GLOBAL TRADING GROUP, INC.
OFFICIAL USE ONLY

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

195 HAZELWOQOD DRIVE

(No. and Street)

WESTBURY NEW YORK 11590

(City) (state)} (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

WILLIAM SAVARY 516-876-4918

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KAHN BOYD LEVYCHIN. LLP.

(Name - if individual, state Jast, first, middle name)

48 WALL STREET, 11™ FLOOR NEW YORK NY 10005
(Address) (City) (state) Zip Code)
CHECK ONE:
{X] Certified Public Accountant NI M
| |} Public Accountant / =
| ] Accountant not resident in United States or any of its possessions. ; \ R 29 m@%
FOR OFFICIAL USE ONLY \

I ‘ . FINANCIAL
*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a siatement of facts and circumstances relied on as the basis for the exemption. See section 240-17a-5(e)(2).

SEC 1410 (3-91) Potential persons who are to respond to the tion of information contained in this form are not required to
respond unless the form displays a cu tl MB control number.



OATH OR AFFIRMATION

I__ WELIAM SAVARY swear (or affirm) that, to

the besf my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm

of _K#N BOYD LEVYCHIN, LLP as

of DEEMBER 31 2003 , are true and correct. I further swear (or affirm) that neither the company
nor ampartner, proprietor, principal officer or director has any proprietary interest in any account

classifif solely as that of a customer, except as follows:

DIANE C. QUINN

Ny P arrae e »//Z/7 Z{//////z/f

Qugelified in Nassau Coufly L L Sigmatore
Commission Explre< j_;_aj

i PRESIDENT

g / ) " Tite

Notary Public

This mert** contains (check all applicable boxes):

[X] (aFacing page

[X] (HRatement of Financial Condition.

[X] ¢(¢Batement of Income (Loss).

[X] (@atement of Cash Flows.

[X] (¢Batement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

| ] {§atement of Changes in Liabilities Subordinated to Claims of Creditors.

{X] (@@mputation of Net Capital.

[X] (iemputation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{X] (ilformation Relating to the Possession or control Requirements Under Rule 15¢3-3.

[ ] (PReconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
“Hmputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

| | (E¥Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
walidation.

IX] (@3% Oath or Affirmation.

[ ] (mkecopy of the SIPC Supplemental Report.

[ ] (m¥&report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

**Foranditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- ‘%":i-KAHN ST TEVTORIN £ COMPNT.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS :

Audltors report .

= To the Board of Dlrectors - : -
E ;«Global Tradlng Group, Inc wonT T e
: __New York New York

We have audlted the accompanyrng balance sheet of Global Tradmg Group, lnc as of :
December 31; 2003, and the related statements of operations and cornprehensrve income, .

- changes in stockholder’s equity, and cash flows, and the accompanymg supplementary

- 1nformatlon contarned which is presented only for supplementary analysrs purposes, for

o the: year then ended _Thése financial statements are the responsrblhty of the Company s

N management Our responsrbrhty is to- express an oprmon on these ﬁnancral statements
based on our audrt : . S ~ ’ :

- We conducted our audrt n accordance with generally accepted audrtmg standards m the
" United States of Amerrca Those standards tequire.that we plan and performi the audit to
" obtain reasonable assurance about Whether the ﬁnanc1a1 staternents are free of material =+ .
o mrsstatement ‘An audit mcludes exammmg, on atest basis, evidence supportmg the . -
. amounts and disclosures in the financial statements ‘An audit also includes- assessmg the

- ‘accountrng prmcrples used and s1gn1ﬁcant estlmates made by management as well as

" evaluating the overall ﬁnancral statément presentatron We beheve that our aud1t e
iy provrdes a reasonable basrs for: our op1n10n G S L

o In our oplmon the ﬁnancral statements referred to above present farrly, in all materral

respects, the financial posrtlon of Global Trading Group; Inc. asof December 31,2003,
and the. results of its operations and its.cash flows for the yeat then ended in conforrmty
wnh accountrng prmcxples generally accepted in the Unrted States of Amenca R

" Our audrt was made for the purpose of formrng an. oplnlon on the basrc ﬁnancral _
., statements taken asa. whole ‘The' accompanymg supplementary mformatron is presented o
. forthe purposes of addrtronal analysis and is not a required part; of the basic financial
- statemerits, but is. supplementary 1nformat1on requ1red by Rule: 17a-5-of the Securities-and.
"Exchange Commission. - Such 1nformatlon has’ been subj ected to the auditing procedures
apphed in the audrt of the basic ﬁnanc1al statements and, in our opinion, is fairly: stated in
i ' t e bas1c.ﬁnanc1al statements taken:as a whole '

f "Certlﬁed Pubhc Accountants
: February lO 2004 '

. 99 Wall Street, 10th Floor; Ncw York, NY 109.05:"_;_ s el

’ _Telephone # 212.843.4100



Other assets ST

- GLOBAL TRADING GROUP INC..
: 'BALANCE SHEET - - °
' DECEMBER 31,2003

S Assets

V"_Cur‘rentassets‘ S S

- Cash. T S8 138

o Investments (Note ]) LT ISR C 111,599

“o . Accounts recelvable SR T C1,905 T L
' .]Prepa1d expenses T S R 2,392

Total current assets R L e e 116,034
" Fixed, assets ST o ”-. o o o | L

Furniture. and equlprnent IS Lo Ry .. -116,701.

RS L [ T 16701

Less accumulated deprematlon“v e B R 12,371

' Net fixed assets IR Lo 43300

- Clearing depos1t ; | ’ F _.25,(3)00~ ..
" Deferred taxes (Note 5) LI T e 21,923
Secunty dep051ts e e R 500 °

Total other assets - T T . o o 47,423
v Totalassets L e S8 4167,787

© - See auditors’ report the summary of significant accounting policies, and the-
e 3accompanymg notes to z‘hefnanczal statements o R



GLOBAL TRADING GROUP INC
L  BALANCE SHEET =~
DECEMBER 31 2003

. Liabilities and stgéklibloérfé Equity

‘ Current llab111t1es PR »
";_:‘Accounts and accrued expenses payable DI, I SR 508 ,
. Officer’s loan payable (Note 2) ENN SO LT, 800
Margin loan payable-(Note 3): B IR T 18,466
. Put optlonspayable (Note 4) R o 1L7500
Income taxes payable ﬂ\fote 5) R NNOR PR T 545

Total cuirrent llabllltles e ‘, 43_,06'9‘ o

Total llabllltles o o | - o e 43,069

'*Stockholdersequlty L T R T

B "_Common stock:(20; 000 shares $1 par'yalueﬂauthorized, 100 shares issued o

- and outstandmg) L e Lo 100 e |
_)Addltlonal paid-in cap1tal I DL PRI 138 050

- Accumulated other comprehenswe 1ncome unrealizcd gain on securities 33, 031
:-_Accumulateddeﬁcn e R R . (46,463)

© Total stockholder 3 equlty ::“”.’.1 o ‘_7;_, ': L Vslv24,‘7'18 o
Total lxablhtles and. stockholder B equlty L : s i 167'-,787:‘ e

v ‘See auditors’ report the summary of szgnzf cant accountzng polzczes and the . . |
; accompanymg notes to-the f nanczal statements - L ‘



C GLOBAL TRADING GROUP INC

' STATEMENT OF OPERATIONS AND. COMPREHENSIVE INCOME
Cote Ll , , FORTHEYEARENDED S D
DECEMBER 31, 2003

bl Commlssmns 4 69,833

- Total fevenlie T

" "Operatmg expenses B IR -
" Clearing charges. . ¢ L e e 21 134,.‘
S 'Professmnal fees o e R PR S0 79,650
. Travelr o o Lo PR i BRI TR o T, 293 .
- Office: expenses S Cie T R 6,028
"‘Rent L O PY A Sl 6,000 -
" Telephone | - "/ e e e oo 4915
. 5"Comm1s310ns S T 4508
fDeprec1a‘uon [ ST e T e 2,767
- Regulatory fees L S T L35
. '_vReg1stra‘nonfees L el LR 1,580
- 'Web design'and mternet expenses T R L
Co ;_-Advemsement S Lo T SR 940'”' ,
“Bank charges . - T S o ’. 1802 -
-~ Duesand subscr1pt1ons SIE e e . R
- Postage and dehvery AR CoRRA SRR TR 552

[surance . el S =R

’Automoblle expenses P SR UL e 324

’_Computer and network expenses Ll R T 273 o

‘Educauon and semmars S LT R . 250 ¢ '
'Mlscellaneous ETIR j‘-t‘ e o R T 5.

Total operatmg expenses

‘Loss from operatlons RN ST

~ See auditors’ report ‘the summary of szgmf icant accountmg poltczes and the
accompanymg notes fo the f nanczal statemenrs : S



o T GLOBAL TRADING GROUP INC '
‘ STATEMENT OF. OPERATIONS AND COMPREHENSIVE INCOME

‘ FOR THE YEAR ENDED ]
DECEMBER 31, 2003 IR

‘ Loss from operatlons s

(1373 |

_ ,.-Other mcome (expense) Tt S R ‘
| 'D1V1dend1ncome f . BRI S 4,152
' Taterestincome . . o I R 1,906

- Inferest expenses . - B BT R () N
~Losson sale ofsecurmes SR ST R L (2,314) -

U ATotal other mcome (expense)

- ,'Provmon for mcome taxes ... R

" Net income.

In

come before prov151on for mcome taxes

' Deferred (Note ).+ S O
Current (Note 500 T o RORRELSNY T (543) T

Total prov1sxon for mcome taxes

: Accumulated other comprehenswe mcome begmmng $ - (3,481)
‘Other comprehenswe income . o 36,512 -

'-‘Acc‘umullated-other comprehenswe 1ncome, endmg ’

- ‘See,aitditiors,’greport the Summary of szgmf cant accountmg polzczes and the.
B ‘cz_c'companying_vnotes to the financial statements. . ° o




GLOBAL TRADING GROUP INC o
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY B
FOR THE. YEAR ENDED o :
DECEMBER 31 2003

‘ Tl T 'AcCurriulated EE S A
Addztzonal L other _' Total -

3 Common paid-in Accumulated comprehenszve stockholder’s -~

N stock capztal | defczt o income ‘,"-Tequity

‘Balance begmnmg $ 1,,QOA_.$;138,O_5;O;$ (47, 069)$ (3 481) 587 600 )

© Net mcome P
-+ Other comprehenswe

Cincome. L :3‘6‘_,:512- 36512

‘-”Bala'nce, ending . § - 100 $7'1'38"050}$' - (46,463) s 3OS 124718

-+ See quditors " veport; the summary ‘of signifi icant accountmg polzczes and. the
“, accompanymg notes to the f nanczal statements RO

- 606 ,' 606 . a



GLOBAL TRADING GROUP INC
, STATEMENT OF CASH FLOWS
- FOR THE YEAR ENDED
‘ DECEMBER 31, 2003

B ~Cash ﬂows from operatmg actlvmes B S

Netproﬁt ARTITES F R § - 606
Ad]ustments to reconcﬂe net mcome to net cash provided by operating. - S -
activities. : R

Deprec1at1en B . '.. i G 2,766 -
Changes in operatmg assets and habﬂmes Celen R
Decrease in-accounts recelvable AR SRR, BN 1093 "

Decrease in deferred tax. assets. . R P 572
. Inctease, in security dep051ts Tl s (500)'
. Decrease in: prepald expenses: SR e A

- Decrease in ‘accounts and accrued expenses payable” S (3 129) -

Increase i income taxes payable Ll oL 90 o

- Net cash prov1ded by operatmg actwmes : ;";‘.Q : ".."Q;; : - v' "1,5’72,

e Cash ﬂows from mvestmg actwmes

Inereasemmvestments PR (33,387)

- Net'cash used by mvestmg actwltles e B PR -

L Cash ﬂows from fmancmg actwmes

Decrease in 1oan recelvable RN S . 2,800 .
, Net increase n margin ] {oan payable Lo R T 15,271
" Net mcrease in put options payable LT T L 11,750

o jNet cash prowded b

r "Decrease in cash and cash and cash equwalents e R (1,99"4").
: Cash and cash equlvalents begmmng of year - : e D 2,132

Cash and cash equwalents, end. of year B

. ‘Supplementary dlsclosures of cash flow mformatmn A
. Cash paid. durmg the year for ‘ L = ) ~ o
“Income taxes - . e TR e gt 455
o :Interest expense R S o S E g

A ._'See audztors report the summary ofSIgmfcant accountmgpblicie_s; and the ™ = ,
ccompanyzng notes to thefnanczal Statements e R ) A 7

33387)

yﬁnancmg actwmes 1‘ “ v E» 29,821 o



) A-Net capltal

R Audxt adjustments o L . RRTTRREY

‘ , GLOBALTRADH«;GROUPIN N
COMPUTATION OF NET-CAPITAL 'UNDER RULE 15c3' 1 0F THE -
SECURITIES 'AND EXCHANGE COMMISSION * L
R “DE CEMBER31 2003 -

L 124718

s

29,145

; - Total equlty capltal R T I R ALY CoL
" Liabilities subordmated to claxms of genefal creditors allowdble in
 computation € of net- capxtal R .

Non—allowable assets

. Net capltal before halrcuts and undue concentratlon on securmes,‘ e .
_ posmons o T 95,573 -
Halrcuts and undue concentrauen on securmes posmons o o 24,592

B Aggr gate mdebtedness ‘ ‘ \
Items mcluded inthe stateme nt of ﬁnanc1a1 condmon ‘

Accrued expenses and other habllmes LR $ 43,069 '

' Ratxo aggregate mdebtedﬁé"sstc net capital -

R ;\Computatlon of bas1s net capxtal requlrement
Mlmmum net cap1ta1 required ey e $

Cos000

i'»Eicess net capltal at 100% ‘, T o - R DR $ ‘. . -.6.5,9'81

Reconclhatlon of December 31, 2003 audlted'ccmputati"on of net-capital a’nd_ L
Company S unaudlted December 31 2003 Part IIA ﬁlmg L

o Unaudxted December 31, 2003 net cap1ta1 per December 31 2003 Paxt IIA :
filing - AR

60,125
10,856

o Net capltal

_ See audztors report the summary of szgmf cant accountzng polzczes and the
: accompanymg notes to the f nanczal statements . v




Ll GLOBAL TRADING GROUP INC I
oI SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES L

: Organzzatzon B

o Global Tradrng Group, Inc (“the Company ) is regrstered as a broker and dealer in .
) ,secur1t1es pursuant fo. Sectron 15 (b) of the Secuntres and Exchange Act of 1934

| The Company was 1ncorporated in March 1999 1n the State of New York
B , Cash and cash equzvalents | |

B The Company consrders all hlghly hqurd 1nvestments wrth a maturrty of three months or -
+ less when purchased to be- cash equrvalents Cash equrvalents are carrled at cost which

o approxrmates market value

| Accounnng baszs f‘f“ ': :

- The Company uses the accrual basrs of accountmg for ﬁnanc1a1 statement and i income tax
reportmg Accordrngly revenues are recognrzed when servrces are rendered and. expenses_

o T realrzed when the oblrgatron 1s 1ncurred

o j' szed assets

F 1xed assets are stated at cost Deprecratron is computed usmg accelerated methods over © _

: the followrng estrmated useful hves : S
, . o T o Estzmated

o Descrzptzo‘n o T if;,{;.“‘: | : A"useﬁzl lzfe
o Furnitute and ﬁxtures B ' 7 years
: bqurpment e L S years”

. _Income taxes'

The Company accounts for income taxes usrng the asset and habrhty method as requrred
by Statement-of’ Frnancral Accountrng Standards No. 109 under. which deferred tax assets
and lrabrlrtres are deterrnlned based” upon-the differences between financial statement

.. carrying: amounts-and the tax bases of existing assets and liabilities. :Deferred taxes also
L are recogmzed for operatlng losses that are avarlable 0. offset future taxable income.

o ) Investments

', Investments are carrred at fair market value wrth unreahzed garns -and losses reported in
- aseparate component of other comprehensrve income. Reahzed gains or losses are
- - computed based on specrﬁc 1dent1ﬁcatron of the securrtres sold and are charged or
credited to current earnmgs ' ,

‘ See aua’ztors report and the accompanymg notes to the f nanczal statements 9



L GLOBAL TRADING GROUP INC T
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

: Estzmates

7 The preparatlon of ﬁnan01a1 statements in conformrty w1th generally accepted accountrng C

e prmcrples requites ‘management to make estimates and ‘assumptions that affect the :

reported amounts of*assets and habrhtres and drsclosures of contingent assets and

11ab1ht1es at the date of the ﬁnancral statements and the reported amounts of revenues and- -

«;_expenses durmg the reported perlod Actual results may dlffer from these estlmates

R ,Comprehenszve zncome reportmg L ";‘

- The Company accounts for comprehensrve mcome in accordance with SFAS No 130 .

BN ,“Reportmg Comprehensrve Income; whrch requires comprehenswe income and 1ts-
.- components. to'be reported ‘whén a company has.items.of comprehenswe income:.

. 'Comprehenswe income includes net income plus Gther comprehensrve income (i. e,
“certain revenues, expenses gams and losses reported as separate components of ‘
’stockholders equrty rather than in net mcome) IR o

" See dﬁdiidrs’r*‘epor')tﬁan_d*fhe.-‘qccompanying.nptes_io the financial statements. 10
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L GLOBAL TRADING GROUP INC
NOTES TO THE FINANCIAL STATEMENTS

o The Company invests in varrous equ1t1es w1th the fair market Value determmed by the
" exchange price in the ex1st1ng market The followmg is. the cost and market value at.
December 31 2003 o e |

o ,V,_Unreahzed gam ‘ S 33,():31' _
“Market value T T8 111,599

.NOTE 2 OFFICER ’S LOANS PA YABLE

‘ -Ofﬁcer S loans payable represents advances from W1l11am Savary, the Company S . .
_‘ Presrdent The amount 1s non-mterest bearmg and due on demand BT o

. | NOTE 3 j\/IARGINLOAN PAYABLE

} The Company E margm account accrues mterest at 6. 125% on all open balances and is- ‘
secured by the securrtres m the Company S mvestment account .

. fNOTE 4 PUT OPTIONS PAYABLE

_ " 'The Company 1nvested in vanous put opt1ons for whrch the fa1r market value is ]: :
T determmed by the exchange prrce in the ex1st1ng market C L

V'N0m5 mammpmm

. Deferred tax’ assets represent the tax effects of taxable and deductrble temporary _
'd1fferences in book and tax. reportmg The taxable temporary dlfference cons1sts of net
'operatmg loss carry forwards :

o The Company 1ncurred no federal mcome tax expense for the year The Company

L - 1ncurred $545 of New' York State and C1ty 1ncome tax expense and $573 of deferred' o

1ncome taxes for the year B Coi

- 'v‘The Company has a net operatmg loss carryover of $42 369 to offset future mcome tax . ‘
© The net. operatmg loss explres as follows - S

| (.December 31 2019 ‘ ; 1 'f».; S $ »8.‘,13'1 ,
: 2020, T S i10404
2021 © | T S . 23,834 _-' |

- See aua’ztors reporr and the summary of szgmf cdnrIa.c'counting‘,policives. S 11




. GLOBAL TRADING GROUP INC ;
NOTES TO THE FINANCIAL STATEMENTS

e NOTE 4 OPERA TING LEASE

'The Company leases 1ts fac1ht1es from 1ts Pres1dent W1111am Savary The lease. explres R

. September 1, 2004, and: contams an optlon to renew for three years Future mlmmum _
S lease payments are as follows R

b December 31 2004 Tl e s "'4,(‘)00 L

~ See é_zuditors " report _ahd.thé &umm&ry-o_f ﬁgnzfﬁ"q‘aﬁt accounting p‘oZi'ci'es.- : 12 -




L ;New York New York

KAHN BOYD LEVYCHIN & COMPANY |

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS et

Independent Audltors Report on Internal Accountmg ‘
5 Control Requlred by SEC Rule. 17a 5°

. ;",;To the Board ofDrrectors ' S e S
’GlobalTradmgGroup,Inc T T T N SRR

s We have examrned the ﬁnancral statements of Global Tradmg Group, Inc for the year
. ended December 31, 2003, and have issued our report therein dated- February 10, 2004

RS As pait of our éxamination, we made a study- and.evaluation of the Company’s ‘system of

. intemal accountmg control (Whrch 1nc1uded the procedures for safeguardmg securities) to -
- the extent we consideréd riecessary to evaluate the system as requ1red by generally
' ’accepted auditing’ standards ‘The, purpose of our study and, evaluation, which included |
_ obtaining an understandrng of the accounting system, was to determme the nature, .-
. . timing, and extent of the audrtmg procedures necessary t"or expressrng an oprnron on the

o “’ﬁnanc1al statements

- We also made a study of the practrces and procedures followed by the Company in

o makmg the perrodrc computatrons ofdggregate” 1ndebtedness arid net capital under Rule
7 172-3.(a) I 1) and the procedures for determmmg comphance with the exemptive

‘provisions of Rule 15¢ 3-3." We did not review the practrces and procedures followed by
- the Company n makmg the quarterly securities examinations; counts, verrﬁcatrons and .
~comparisons, and the recordation of drfferences requlred by. Rule 17a-13 or in complymg
‘with the Board of Governors of the Federal Reserve System, because the Company does -
not carry security accounts for customers or perform custod1al functrons relatrng to. .
'customer securmes S : :
'The management of the Company is responsrble for estabhshmg and marntammg a- .
_ “system of internal accounting control and the practices and procedures referred to inthe ~ ..
‘preceding paragraph n fulﬁlhng this tésponsibility, estimates and judgments by '
. management.are required to-assess the expected beneﬁts and related costs of control.
. -procedures; and the practrces -and procedures referred to'in the precedlng paragraph and. to
;- assess whether those practices and procedures can be expected to achieve the = -
: Commrss1on s above mentioned objectives. ‘The objectives of a system and the practrces :

B and procedures are to provrde management W1th reasonablé, but not absolute, assurance -

that assets for which the Company has respons1b1hty are- safeguarded agamst loss from - »

" - unauthorized use, or. drsposrtlon and that transactions are- executed in accordance with |

'management s authorization and recorded properly to perrmt the preparation of” ﬁnanc1a1
~ statements in accordance with generally accepted accountirig principles.  Rule 17a—5(g)
lists addltronal obJectrves of the practrces and procedures hsted in the precedmg

B ,paragraph

3 .

99 Wall Street, 10th Floor, New York, NYIOOOS S N o . ' ‘i o | Te‘l'é‘phé.he_ #:212.843.4100



Because of 1nherent hmrtatrons in any 1nterna1 accountmg control procedures orthe

practices and procedures referred t0 above, efrors or jrregularities may: nevertheless oceur '

and not be detécted. Also, proj jection of any. evaluatron ‘of them 1o future periods is ‘
. subject to the risk that they may ‘become madequate because. of changes n condrtrons or
.that the degree of comphance Wrth them may deterrorate : :

. Our study and evaluatron made for the hmrted purpose descrrbed in the ﬁrst paragraph

~ would not necessarrly drsclose all materral weaknésses 1n the system. Accordingly, we .

~donot express an opinion on the system of internal accountmg control of Global Tradlng

'_Group [nc. as-a whole: However our study" and evaluatron drsclosed no condrtron that
we beheved to be a materlal weakness g : :

’ We understand that practrces and procedures that accomphsh the ObjeCtIVCS referred toin
‘ the second paragraph of this report are: consrdered by the Commission 10 be adequate for
jts purposes in accordance with the Securities Exchiange ‘Act of 1934 and related
regulatrons and that practices and procedures that do not: accomphsh such objectives in’ '
© all material respects indicate @ material 1nadequacy for such purposes Based on this
* understanding ¢ and on our study we believe that the Company S practrces and procedures’

: : *were adequate at December 31 2003 1o meet the Comm1ssron s obJectrves ;

. ._'Thrs report is mtended solely for the use of management and the Securmes and Exchange . "
Commrssron and should not be used for any other purpose . :

| \’;Kahn Boyd Levychm c
‘ Certrﬁed Pubhc Accountants

. ‘“ebruarle ’7004 :




